UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

For: State and County Offices

Notice CM-622

Resolving Eligibility Issues for Prior Year NRCS Program Contracts

Approved by: Deputy Administrator, Farm Programs

S .

1 Overview

A Background

Notice CM-566 announced that NRCS and FSA should share information about

jointly-administered programs.
B Purpose

This notice provides:

e State and County Office instructions in resolving eligibility issues for prior year protracts

program contracts
e NRCS National Bulletin 440-9-3 (Exhibit 1).
2 Action

A State Office Action

A report containing a list of NRCS contracts with missing data has been posted to the

Common Provisions Branch Intranet web site at

http://dc.ffasintranet.usda.gov/farmbill/ccc/default.htm. Under “Eligibility”, CLICK

“NRCS - Missing Data Report”. The information is arranged by the State and county code

and producer’s name.

SED’s shall ensure that County Offices:

e are immediately informed of the contents of this notice
e work with NRCS to resolve these eligibility issues timely.

Disposal Date Distribution
April 1, 2009 State Offices; State Offices relay to County
Offices
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Action (Continued)

B County Office Action

For entity file issues, County Offices shall ensure that the member data is loaded correctly in
the 2008 entity file according to the documentation on file, no matter the year of the NRCS
contract.

Note: This same information will need to be loaded in the 2009 entity file for producers on
this list.

If changes to the farming operation have occurred or documentation has not yet been
received, producers may update data on the appropriate form.

For contracts approved in:

e 2008 and prior years, producers shall update or complete information on CCC-501,
CCC-502, etc. for the applicable program year

e 2009, producers shall update or complete information on CCC-902.
Note: CCC-902 and instructions will be provided in the forthcoming 4-PL.

NRCS is responsible for obtaining required documentation if the producer is not also an FSA
customer.

For HEL/WC issues, County Offices shall ensure the HEL/WC data is loaded correctly in
Farm Records according to documentation on file.

Note: This information may be updated or modified for years 2002 through 20009.
For adjusted gross income (AGI) issues, County Offices shall ensure the AGI determination
is loaded correctly in web-based eligibility, according to documentation on file, for the

appropriate contract year.

FSA employees are not authorized to update AGI determinations for 2009 until CCC-926
has been released to the field.

Important: CCC-902 and CCC-926 are currently not available.
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NRCS National Bulletin 440-9-2

The following is NRCS National Bulletin 440-9-2.

Exhibit 1

Purpose. To provide guidance for resolution of eligibilty ssues for prior-year program coniracts
administered through PraTrads

Explration Date. September 30, 3009

Background, Eligiblity requirements for program participants with contracts administered through
PraTracts are described in the Conservation Pragrarms Manual (CPM), Part 512.22. Prior bo agproval af
payments or contract modifications, ProTracts werifics participant eligibility through Farm Service Agency
(F5A) web sarvices, ‘With implementation of more rigorous PraTracts Internal controls for eligibibty,
sorme participant payments are being blocked ar reduced. This bulletin summarizes actions neaded to
resolve eligibility documentation problems associated with prior-year contracts.

Explanation. Utilize the Fund Manager Reports “Applications and Contracts with Eligibility Issues™ and
"Applications and Contracts with AGI Member lsguet” to hefp diagnose eligibility problems. Use the
“Update Ellgibliity” function in ProTracts to cear aligiblity problems, If this action does not resolve
problems, work with the participant and FSA W0 address the Following

Entity File [Member] Issues - It ks not possible for FSA& to edit all prior-year entity recaords at the Service
Conbar, In order to overcome this [Imitation, Incomploto or missing ankity members for all prior-year
oontracts (regardless af contract wear] will be corrected by establishing or aediting the 2008 antity ke far
the partidipant. NRCS expects partidipants to file or update member infarmation using forms CCC-501
or 502, FSA will also need to manually create thesa sama entity records for 3009, because the 2008
year-end rollover af entily records has already eoourmed.

Highly Erodibée Land and Wetland Compliance Issues - When suppaorting documentation is awallable,
FSA can update and modify existing Subsidiany fikes for 3002 and later contrack years,

Adjusted Grods Income (AGI) [3fues - When supparting documentation & avallable, FSA can update and
modify existing records for all contract years. If AGI determinations must be completed for new
participants associated with a contract {successor-in-interost), or if entity members have changed, a
rew CCC-526 form must be fled for 2008 (based on 2005 theough 2007 tax years)., Refer o FSA Notica
PL-175 for instructions on which CCOC-526 form should be wsed by participants and members.

The guidance in this bulletin has been deared through FSA, and tha attachaed natics communicates these
procedding actians ta State and saunty FSA offices.

DIST: S5, R

Tha . G ntion Senvice prowides
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Notice CM-622 Exhibit 1

NRCS National Bulletin 440-9-2 (Continued)

Contact. For additional information, contack the Director, Financial Assistance Programs Division at,
(202) 720-1845,

OMAS W. CHRISTENSEN
Deputy Chief for Programs

Artachmient
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